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Definitions

1. Territorial limits
a. Great Britain Northern Ireland the Isle of Man and the Channel Islands
b. Any other member country of the European Union

2. Pollution or Contamination

a. All Pollution or Contamination of buildings or other structures or of water or land or the
atmosphere

and
b. All loss or damage directly or indirectly caused by such Pollution or Contamination

All Pollution or Contamination which arises out of one incident shall be deemed to have occurred
at the time that such incident takes place.

3. Employer

Shall mean any person employer firm company ministry or authority for whom the Insured is
carrying out a contract or agreement for the performance of work and shown in documentation
issued by the Insurer for a specific contract.

4, Works

The permanent works undertaken by or on behalf of the Insured in performance of a specific
contract for which the Insurer has issued documentation.
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Cover

In the event of the Insured entering into a contract within the Territorial Limits where the Insured
is required to effect insurance under the terms of clause 21.2.1 of the JCT Standard Form of
Building Contract 1998 or any revision or substitution thereof or any clause of similar intent under
any other contract conditions. The Insurer will indemnify the Employer (as though the Employer
was named as the Insured in the Schedule) in respect of any expense liability loss claim or
proceedings which the Employer may incur or sustain by reason of damage to any material
property occurring during the Period of Insurance and caused by the collapse subsidence heave
vibration weakening or removal of support or lowering of ground water arising out of or in the course
of or by reason of the carrying out of Works.

In addition

a. the Insurer will pay costs and expenses incurred by the Insurer or with its written consent in
connection with the defence investigation or settlement of any claim which may be the subject
of Indemnity under this Section.

b. the Insured is specifically required to effect insurance in the terms of clause 21.2.1. of the
JCT Standard Form of Building Contract the Insurer will provide cover for such risks in
accordance with this Section for a period not exceeding 21 days from commencement of the
contract at rates and terms to be agreed
Provided that

i. the Insured shall notify the Insurer as soon as they become aware of the requirements for
such cover and provide full details of the contract

ii. the limit of indemnity required by the contract does not exceed £2,000,000
iii. the contract does not involve any work excluded by General Exclusion 3 of this Policy
iv. the Insurer shall not be liable for the first £500 of each and every claim

Limit of Indemnity

The Insurers liability for all sums payable in respect of all expenses liabilities losses claims or
proceedings arising from

a. any one occurrence or all occurrences of a series consequent on or attributable to one source
or original cause

b. all Pollution or Contamination which is deemed to have occurred during the Period of
Insurance

shall not exceed the limit of indemnity shown in the documentation issued by the Insurer for a
specific contract.

LJO001 Page 2 of 5



Exclusions
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Section Conditions

1. Other Insurances

This Section does not cover any expense liability loss claim or proceedings arising from damage to
property recoverable under any other policy effected by or on behalf of or for the benefit of the
Employer.

2. Alterations

If at any time anything shall occur or be done materially affecting the risk insured the Insured shall
give immediate notice in writing to the Insurer.

3. Major Variations
Any major variation or change in plan must

a. be agreed with the structural or consulting engineer

b. be notified to the Insurer and agreed before commencement thereof.
4. Claims Procedure

Upon the happening of any damage to property belonging to the Employer or for which the
Employer is responsible

a. the Insured shall if required by the Insurer produce or give access to such property and the
Insurer shall be entitled to take possession of such property and to deal with the salvage in a
reasonable manner but the Insured shall not be entitled to abandon any property to the
Insurer whether taken possession of by the Insurer or not

b. the Insurer may by payment or at its option by repair or reinstatement or replacement
indemnify the Insured for such damage.

5. Arbitration

If any difference arises as to the amount to be paid under this Section (liability being otherwise
admitted) such difference shall be referred to an arbitrator to be appointed by the parties in
accordance with statutory provisions. Where any difference is by this condition to be referred to
arbitration the making of an award shall be a condition precedent to any right of action against the
Insurer.
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